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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements
NEVADA CHEMICALS, INC.
Condensed Consolidated Balance Sheets

March 31, 20@

December31, 2007

(Unaudited)
ASSETS
Current assets:
Cash and cash equivalents..............cccccviiiimeeie e $ 18,521,000 $ 18,117,001
RECEIVADIES ... oo 96,00( 88,00C
INCOME taX AEPOSILS.......ceiii it eeee e e e e reeeeeees o} 182,00C
Prepaid @XPENSES ... i e eeeieeeeeteeee et e e e e anr e e e e e e e ——————— 59,00( 52,00C
TOtaAl CUIMMENE ASSELIS.. .. ittt ceeee et e e e e e e e e s 18,676,001 18,43900C
INVesStmMeNt iN JOINT VENTUIE..........coooiiiie e eeee e 9,351,00( 8,96400C
(O] 1 oY g T Y= (T 360,00( 36200C

$ 28,387,001

$ 27,76500C

LI ABILI'TIES AND STOCKHOLDERS® EQU

Current liabilitiesi accounts payable and acetlexpenses..........ccccovcuvveeeeenane $ 1,597,000 $ 1,324,00C
Deferred INCOME tAXES. ... ..uuuiiiiiiiiieiie et iaeeit ettt e e e e e e eeete e e e e e e e e e e aeaaeeeas 823,00( 794,00C
Total IaDIlTIES. ... .eveeieei e e 2,420,000 2,11800C

Stockhol dersé equity:
COMIMON SEOCK ...ttt e et eeeb bbb e e e e e e e e e aeeeeean 7,00C 7,00C
Capital in excess of par ValUe..........ccooooeeiiiiiiicc e 4,286,00( 4,286,00(
Retained @arniNgS........uuuuiiiii e ieeei et e e e e e e aaaaans 21,674,001 21,35400C
Tot al st ock.hol.detr.s.b..egUui.t. Y. 25,9%7,00C 25,64700C
$ 28,387,000 $ 27,76500C

See accompanying notes to condensed consolidated financial statements



NEVADA CHEMICALS, INC.
Condensed Consolidated Statements of Income

(Unaudited)
Three Months EndedMarch 31,
2008 2007

Revenues and equity in earnings:

Management fee from jOINt VENTUIE. ..........cooouiiiiiiiiccee e $ 217,00C $ 169,00(

Equity in earnings ofoint VENTUIE............ooiiiiiiiiiiieeiiee e e 1,387,001 927,00(

1 ] = | P UPPPPPPPRPPN 1,604,00( 1,096,00(
General and administrative EXPENSES.........cccccccuuririeenr s ie s seeseeenrrreerrreeeesseannnene 323,00( 276,00(
L@ 01T = 111 aTo T o0 1 1= 1,281,00( 820,00C
Other income (expense):

Investmentnd Other INCOME.........ooiiiii e 178,00( 152,00(

INEEIESt EXPEINSE. ...ttt ee e e eeeer ettt e e e e e e e s (10,000) (10,000)

Total other income (expense) 168,00( 142,00(
Income before provision for INCOME taXES........cooiiiiiiiiiiiee e 1,449,00( 962,00(
ProvisSion fOr iNCOME tAXES ....u.iiiiieiii et cee et e et e e e e e rbe e e e s eaba e eeees 500,00C 185,00(
N[ 0 g Tt 1 T U UUUPPTTTPPPR $ 949,00C $ 777,00(
Earnings per common share:

BaSIC. e ettie ittt e ittt ar e e et r e tb e sar e e sbent e aabeeabe e aareeanreeaaes $ 014 $ 0.11

D 0] 1= OO PEPRPPPPPR $ 014 $ 0.11
Weighted average number of shares outstanding:

27 T o EPROPPR 6,983,172 6,983,17.

D01 1= o RSP PPRPRSPPRPPR 6,989,63! 6,999,54!
Dividends declared per common Share...........ccceeeiviiieee e $ 0.0¢ $ 0.08

See accompanying notes to condensed consolidated financial statements



NEVADA CHEMICALS, INC.
Condensed Consolidated Stataeents of Cash Flows

(Unaudited)
Three Months EndedMarch 31,
2008 2007
Cash flows from operating activities:
NEEINCOME. ... eiii ittt ettt e e et e e e st e e e et e e e ebbe e e smnesaseesesbeeeaans $ 949,00C $ 777,00(
Adjustments to reconcile net income to net gaslvided by operating activities:
DEPrECIatioN EXPENSE....ciiiiiiiee ettt eee e 2,00C 1,00C
Equity in earnings of joINt VENTULE............oooiiiiieeee e ee s (2,387,001) (927,000
Deferred INCOME tAXES.......uuuuiiiiiiiiieeieeieeetierir e e e e e e e e e eeesresrrerrrrrreaaaaaaaaaaaes 29,00C (115,000
Changes in operating assets and liabilities:
RECEIVADIES ... .o (8,000) (9,000)
Prepaid EXPEeMmS..........cciiiiiieeeeveii e e s e e e e e e e e e ree e e e e e e (7,000) (7,000
(@1 g [=T = 11T =Y £ USSR o} o}
Accounts payable and accrued eXPENSES........covvuiiiiieiercee e 45500C 286,00(
Net cash provided by operating activVities............ccccvevieiiecc i 33,00( 4,00(C
Cash flows from investing activities:

Distributions from JOINWVENTUIE. ..........uviiiiei e 1,000,001 1,000,00(
Cash flows from financing activities:

Payment of diVIdeNndS...........oooriiiiiiicin e e aees (629,000) (559,000)
NEt INCIrEASE IN CASN.....coi it e e e e e e e e e e s semeeee e 404,00( 445,00C
Cash and cash equivalents, beginning of period...............ccccoiieeei i, 18,117,00 15,875,00!
Cash and cash equivalents, end of periad............ccceeiiiiiecciiiiiii e $ 18,521,000 $ 16,320,00!

See accompanying notes to condensed consolidated financial statements



NEVADA CHEMICALS, INC.
Notes to Condensed Consolidated Financial Statements
(Unaudited)

NOTE 1. ORGANIZATION AND BASIS OF PRESENTATION

Nevada Chemical$, nc. , a Ut ah corporation organized in 1979 (1t
supplying chemicals to the gold mining industry in the western United States throughétshbiy in Cyanco Company
(ACyanchamo)ugh its wholly owned subsidiary, Wi nma@mpaoyc a Che
holds a 50% interest in Cyanco, a ramrporate joint venture engaged in the manufacture and sale of liquid sodinide

The Companyds operating revenues consist mainly of ec¢
accounting and management fee income from CyaBcwnmarized financial information for Cyanco is included in N&te

The accompanying unaueit condensed consolidated financial statements of the Company have been prepared by
the Company pursuant to the rules and regulations of the
wi t h the Co mp ancgnddidatadindncial gadlements and,anlthe opinion of management, reflect all
adjustments, consisting only of normal recurring adjustments, necessary to present fairly the financial information set forth
therein. Certain information and footnote disclosures normatlydied in financial statements prepared in acaocdwith
United States generally acceptaztounting principles have been condensed or omitted pursuant to SEC rules and
regulations, although the Company believes that the following disclosures, whem ceaglinction with the audited annual
financi al statements and the notes thereto Knaeladequatd i n t
to make the information presented not misleading. Operating results for the three monthdametie®il,2008are not
necessarily indicative of the operating results that may be expected for the year ending Dece?2df& 31,

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalent§ The Company considers all investments purchased wigimal maturities of three
or fewer months to beashequivalents. Casand caslequivalents were8,521,00Gand $8,117,00(as of March 312008
and December 32007, respectively. Cash wad & 34,000and $.3,367,00Gs of March 312008and Decemhe31,
2007, respectively. The Company has $200,000 of cash that is federally insured. All remaining amounts of cash and cash
equivalents exceed federally insured limits.

Deferred Income Taxes As part of the process of preparing consolidated finastaéments, the Company is
required to estimate income taxes in each of the jurisdictions in which it operates. This process involves estimating the

Companyds actual current income tax exposur edffermget her wi
treatment of items for income tax and financial accounting purposes. These temporary differences result in deferred tax
assets and I|iabilities, the net amount of which is inclu

the Company records a valuation allowance to reduce its deferred tax assets to the amount that the Company believes is more
likely than not to be realized.

Revenue Recognitioin The Companyds revenues and equi tmgCyanco ear ni f
based on the equity method of accounting and management fees from Cyanco. Equity in net earnings of Cyanco is based on
the Companyds 50% ownership in Cyanco, and is calcul ated
income from @anco is recognized monthly based on the Cyanco joint venture agreement.

Earnings per Common Sharei The computation of basic earnings per common share is based on the weighted
average number of shares outstanding during the period. The computatitueof éarnings per common share is based on
the weighted average number of shares outstanding during the period plus the weighted average common stock equivalents
which would arise from the exercise of stock options outstanding using the treasury stomdt amet the average market
price per share during the period.



The shares used in the computation of the Comisargsic and diluted earnings per share are reconciled as follows:

Three Months EndedMarch 31

2008 2007
Weighted averageumber of sharesutstanding basic...........cccccevvvieiiiiiiiecennn. 6,983,17. 6,983172
Dilutive effect of StOCK OPLIONS........ocvviiiiiiiiiieee e 6,46¢€ 16,37¢
Weighted average number of shapegsstanding diluted..............cccoeeviiiiinennen. 6,989,63¢ 6,999,54

Stock-Based Compensatiori The Company has @aogk-based employee compensation pldime Company
accountsforstoch ased compensation in accordance with JShareaBasedci al /
Paymentan amendment of FASB Statements 123 and 95, which requires the Compangucerttea compensation cost of
stock options and other stotlased awards to employees and directors at fair value at the grant date and recognize
compensation expense over the requisite servicteeipter i od f
grant options t@mployees anthembers of its Board of Directors that vest immediately, resulting in reporting the entire
compensation expense for the options in the period that they are griiatatbck options were granted to employees or
directors during the three months ended March2®08 and 2007

Recent Accounting Pronouncements The FASB has issued SFAS Statement No. Eaif, Value Measurements
This new standard provides enhanced guidance for using fair value to measuranakskeitslities, and requires expanded
information about the extent to whicbmpary 6ngeasure assets and liabilities at fair value, the information used to measure
fair value, and the effect of fair value measurements on earnings. The standard apgi@gewbther standards require (or
permit) assets or liabilities to be measured at fair value. Under the new standard, fair value refers to the pricd that woul
receivedon sale of amsset or paid to transfer a liability in an orderly transactiondmtvmarket participants in the market
in which the reporting entity transaasch businessThe standard clarifies the principle that fair value should be based on
the assumptions market participants would use when pricing the asset or liability. wI siangard igenerallyeffective for
financial statements issued for fiscal years beginning after November 15, 2007, and interim periods within those fiscal years
The Company adoptl SFAS No. 157 odanuaryl, 2008 which did not have a material impamt theconsolidated financial
statements.

In February2007, the FASB issued SFASNb59, AThe Fair Value Option for Fi
Liabilities 8 Including an Amendment of FASB Statement Mol 5. 0 S A &lowsl @ompanies the choice t
measure financial instruments and certain other items at fair value. This allows the opportunity to mitigate volatility in
reported earnings caused by measuring related assets and liabilities differently without having to apply complex hedge
accountingorovisions. The Statement is effective for fiscal years beginning after Novamb2007. Thedoption of this
statement is not expected to have a material effect on t

In December 2007, the FASB issued SA&& 141 (revised 2007Business CombinationsThis statement
replaces SFAS No. 14Business Combinatiorand applies to all transactions or other events in which an entity (the
acquirer) obtains control of one or more businesses (the acquiree),fingludt hose someti mes referrec
Aimergers of equalsod and combinations achieved without th
and requirements for how the acquirer: a) recognizes and measures in itafigi@tements the identifiable assets acquired,
the liabilities assumed, and any noncontrolling interest in the acquiree; b) recognizes and measures the goodwill acquired in
the business combination or a gain from a bargain purchase; and c¢) determinegowhation to disclose to enable users of
the financial statements to evaluate the nature and financial effects of the business combination. This statement will be
effective for fiscal years, and interim periods within those fiscal years, beginningafteloDecember 15, 2008. Earlier
adoption is prohibited.

In December 2007, the FASB issued SAA& 160, Noncontrollinginterests in Consolidated Financial Statements
This statement applies to all entities that prepare consolidated financialesttgeaxcept nefor-profit organizations, and
amends Accounting Research Bulletin (AARBO) 51 to establ
interest in a subsidiary and for the deconsolidation of a subsidiary. It also amendscermaf ARB 516s consol
procedures for consistency with the requirements of SFAS No. 141 (revised 2007). This statement will be effective for fiscal
years, and interim periods within those fiscal years, beginning on or after December 15, 20@8.ad@ytion is prohibited.

In December 2007, the FASB issued EITF Issud07fi Account i ng for Coll abl.rati ve
Collaborative arrangements are agreements between parties to participate in some type of joint operating adtisky. The
force provided indicators to help identify collaborative arrangements and provides for reporting of such arrangements on a
gross or net basis pursuant to guidance in existing authoritative literature. The task force also expanded disclosure
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requiremets about collaborative arrangements. Conclusions within EITE &% to bepplied retrospectively. The
CompanyadopedEITF 071 effective Januar, 2008. The adoption of EITF @Fis not expected toalve a material impact
on t he Coonmgidatedesulss of operations and financial condition.

NOTE 3. INVESTMENT IN JOINT VENTURE

Summarized financial information for Cyanco is as follows:

Three Months EndedMarch 31,

2008 2007
REVENUES. ....ceeiiiiiiieeeee e e $14,48,00C $11,251,00!
(07015 3= Ta o =Dt 01T 1S =Y U EURURRR 11,725,00! 9,396,00(
Net INCOME DEfOrE tAaXES. ..o ceee s 2,774,00( 1,855,00(
Companys equity iN €arNINGS.........ccovviiiiiiiiiieeee e e e s e s eeesannes 1,387,00( 927,00(

Cyanco reviews its lonrtived assets, including customer relationships and other intangible assets,dwment
whenever events or changes in circumstances indicate that the carrying amount of the assets may not be recoverable. Cyanc
assesses the recoverability of the ldingd assets by comparing the estimated undiscounted cash flows associated with the
related asset or group of assets against their respective carrying amounts.

NOTE 4. DIVIDENDS

In March2008 the Company declared a cash dividend 08 $€r share on a total 6{983,172outstanding shares
of record as oMarch 25, 2008 payable orApril 10, 2008 As ofMarch31,2008 dividends payable of approximately
$629,000 were included in accounts payable and accrued expenses in the accompanying condensed consolidated balance
sheet.

In March2007, the Company declared a cash dividend o8 @ share on a total &,983,172utstanding shares
of record as of MarcB0, 2007, payable on Aprill0, 2007. As of March31, 2007, dividends payable of approximately
$659,000 were included in accounts payable and accrued expenses in the accompangimgedocmhsolidated balance
sheet.

In January2008 the Company paid dividends of approximated2$000, which were declared ibecembe007.
In January2007, the Company paid dividends of approximate®p$000, which were declared ibecembe2006.

NOTE 5. INCOME TAXES

Uncertainty in Income Taxes

We adopted the provisions of FASB Interpretation N@ , fiAccounting for Uncertainty
Interpretatiord8, on Januarg, 2007. There were no adjustments requiradaaresult of the impleemtation of Interpretation
48 on our financial statements.

The Companyds corporate income tax r eBl¥99shroigh?08d i n
are under audit by the Canada Cust oms nangaing fereahe pasirven Agency
years without final resolutionln December of 2007 the Company received notification that the CCRA had reviewed the
formal notices of objection and agreed with many of the positions presented by the Company and has addiiestet
supporting documentation with regard to additional objections presented by the Company.

The Company, based on consultation with its professional tax advisors in Cassetsed the Canadian tax liability
based upon the new information prositlby the CCRA and reduced the Canadian tax liability as of December 31, 2007.
The Companyelieves hat t he additional information requested by th

Certainofhe Companydés Uni t enktasSretarnsars cuaently pnder autlitdoyltitemal o
Revenue IR®r) Vhe RS ha¢ thken the position that the Company owes additional income taxes, penalties and
interest where the IRS has disagreed with certain tax positions taken by thar§oriijnpe Company has reviewed the
positions taken by the IRS and, in the fourth quarter of 2006, paid those taxes for which it believed it was liable. The
Companyis pursuing the internal appeal process at the IRS for those positions taken by thehlRBiglitthe Company
disagrees.Although the Company is encouraged that the appeals processipyitbrt thepositions taken by the Company,
the ultimate outcome of the IRS audit and the impact of the final audit results on the consolidated finameeitstafehe
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Company cannot be determined at this time

The Companylassifiesinterestand penalties recognized pursuant to Interpretation 48 as interest expkase.
Company recognized approximatel{3000in interest and penaltieslated to poteil assessmentsidng thethree months
ended March 312008and 2007respectively.None of these amounts accrued are related to unrecognized tax benefits

The Company believes that amounts accrued and included in accounts payable and accrued eMazobeXla
2008will be adequate for the resolution of the asitlif the CCRA and the IRS However, there can be no assurance that
such costs will not ultimately exceed the current estimate.

Deferred tax assets (liabilities) are comprised of theviotig:

March 31, December31,
2008 2007
Deferred tax assets:
Foreignincometaxesand credit carryforwards...........cccccovvvviriieenceeeennns $ 163,00 $ 170,00(
ACCIUE EXPEINSES ....eteiiiieiiiieeiee e rmtee ettt e e e sttt e e s smne e s ebb e e e e e aeebeeas 154,00( 151,00(
Stock based COMPENSALION..........ccooiiiiiiiieeer e se e 92,00( 92,00(
(@)1 = R ESRRRRT 72,00C 71,00C
Less valuation alloWaNCE..........coooiiiiiiiiie i (108,000) (112,000
373,00( 372,00(
Deferred tax liabilities i depreciation and amortizatian............................ (1,196,00C) (1,166,000

$ (823000) $ (794,000

Due to uncertainties surrounding the realizatiothefbaefit of certainforeign taxpaymentsthe Company is
currently unable to conclude that the realization of portions of the deferred tax assets ifiraetéHikely than nai
criterion Thereforeas ofMarch31, 2008 the Company recorded a valuation aimceof $108,000relating to theforeign
incometax paymentsand accruals

Item 2. Managemenés Discussion and Analysis of Financial Condition and Results of Operations
Overview

The operations reported in the condensed consolidated statements af focdine three months endbthrch 31,
2008andMarch 31, 2007 consist primarily of the Compafy proportionate share of the operating results from its 50%
interest in Cyanco, a necorporate joint venture engaged in the manufacture and sale of liquigrsoginide, management
fee income from Cyanco, investment income earned on cash and cash equivalents dedrshoréstments, and corporate
overhead, costs and expenses. Since the Company does not own more than 50% of Cyanco, and has deterngned that ot
factors requiring consolidation do not exist, the financial statements of Cyanco are not consolidated with the financial
statements of the Company. Summarized financial information for Cyanco for the three monthHdanotied, 2008and
March31, 2007 is presented in Notgto the Compan§ condensed consolidated financial statements.

Cyanco represesbne oftwo sources of sodium cyanide for use in the mining industry in the western United States.

E.1. DuPont Nemour s ( febampebtorofdyanco is supptyiagssediuin tygnidé th the ngnmg
industryi n t hi s ar ea. Sodium cyanide is manufactured in two
economically but, requiresoiprgeassabefaradidtftcanabedndt s

(2) sodium cyanide produced as a liquid and shipped directly to the mines for immediate use, which we believe is the method
preferred by the mines and is the process currently utilized byc8yan

Cy a n sodidnscyanidéusiness islependent upon the gold mining industry located within the western United
States. Based on a January €€port prepared by the U.S. Geological Survey, Mineral Commodity Summariz8Qdfie
domestic gold mine prodtion in theUnited Stateslecreased 5% from 2006 figures, which dropped the United $tates
the third largest gold productrthefourthleading gold producing nation after Australia, South Africa, and China for the
2007 calendar yeaiThe United Stéesmine productionoutput continues to be dominated by the Nevada region in which
Cyanco operates, with abd@% of the gold produced within the United States according to the Mineral Commaodity
Summaries report.

Cyancods bus i competive demandsudegerelente on arelatively small number of customers,
fluctuating market prices for energgndraw materialsand increases in the cost of labor. The Company believes that the
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important competitive factors in the sodium cyanide market aviceequality and price. Cyanco delivers product to its
customers pursuant to supply contracts, which vary in length. Cyanco must meet competitive demands in order for its
customers to renew product supply contracts as they expire, and has beendabévépasitiveresults by being creative

and serviceoriented and offering competitive prices.

AlofCyanseabes occur within the western United States.
mining companies, the number of companiesitices is relatively smatbmpared to those of a wholesale distribution or

retail business. & c h | ar ge mining concern may have multipliAloseper at
of one or more o€ y a n custdneers could adversaffect future sales, and may have a material adverse effect on the
Companybs results of operations. Such a |l oss can occur

customer electing to close or suspend a mining operation. Hoveenedr|osses of customers due to mine closures are not
currently expected to occuraseduponexisting gold prices.

With high or increasing gold prices, negtend to expantheir current operations arekpand theireservedy
bringing on new propertiesThis can requir¢he process of permitting for new mines or to reopen old mining operations.
However, this permitting process can take several yaddeshave seen gold pricegengthenn the second half of 2007 and
continuedstrongin the first quartr of 2008. Our strengthened financial results in the first quarter of 2008 as compared to
2007 are primarily due to an increase in spiot ornon-contract sales as a result of the increased mining actiwities the
region.

Critical Accounting Policies

The preparation of financial statements and related disclosures in conformicadthnting principlegenerally
accepted in the United Statesgjuires management to make judgments, estimates and assumptions that affect the reported

amountsinth€ o mpanyés consolidated financial statements. The
summari zed in Note 1 to the Co amlthemodtsriticalmissch policidsaate eiscuséed n a n
below.

A Investment in Cyanco
A Accounting for Income Taxes

Investment in Cyancoi As previously discussed, the Company does not own more than 50% of Cyanco, and as a
result, the financial statements of Cyanco are not consolidated with the financial statements of the Company. The Company
accounts for its investment in Cyanco using the equity method of accounting. Equity in earnings of Cyanco is based on the
Companyés 50% ownership in Cyanco and is calculated and
Cyanco are recognéd monthly and are calculated as a percentage of Cyanco revenues based on the joint venture agreement.

The determination of useful lives and depreciation and amortization methods utilized by Cyanco for its property and
equipment and intangible assets emasidered critical accounting estimates. Cyanco management uses its judgment to
estimate the useful lives of lodiged assets, taking into consideration historical experience, engineering estimates, industry
information and other factors. Inherentlirese estimates of useful lives is the assumption that periodic maintenance will be
performed and there will be an appropriate level of annual capital expenditures. Wittlymib@mrapital improvements and
maintenance, productivity and cost efficiencylitees and the useful lives of assets would be shorter.

Cyanco reviews its lonrfived assets, including customer relationships and other intangible assets, for impairment
whenever events or changes in circumstances indicate that the carrying amouaseétiénay not be recoverable. Cyanco
assesses the recoverability of the ldingd assets by comparing the estimated undiscounted cash flows associated with the
related asset or group of assets against their respective carrying amountassisingtios concerninghe followingfactors

1 Contract price per pound of product delivered
1 Projected number of pounds of product to be delivered
1 Projected life of the contract, including reasonable assumptions for renewals beyond the initial contract period
1 Projecded costs of raw materials
If the carrying amount of the asset exceeds the estimated undiscounted cash flows, the amount of impairment loss
recorded in Cyanc o Gscalalatedtbasedemthe excéss af thescaryihgiamaurst over thatedtfair
value of those assets, calculated using the discounted cash flows expected during the remaining. usefihkfeeriod
ending March 312008,Cyanco recorded no impairment losses.

Accounting for Income Taxes- As part of the process ofgparing consolidated financial statements, the Company
is required to estimate income taxes in each of the jurisdictions in which it operates. This process involves estimating the
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Companyds actual current i ncome raryaifereacesresdting frem differoppge t her  wi
treatment of items for income tax and financial accounting purposes. These temporary differences result in deferred tax
assets and I|iabilities, the net amoun anceosheetwWherw dpprapsate,i nc | u
the Company records a valuation allowance to reduce its deferred tax assets to the amount that the Company believes is more
likely than not to be realized. Key assumptions used in estimating a valuation allowance inauatialoture taxable

income, projected income tax rates, expiration dates of foreign and other tax credit carryforwards, anticipated rgsults of ta
audits, and ongoing prudent and feasible tax planning strategiddaréh 31,2008the Company had redwtéts deferred

tax assets by recording a valuation allowancel®B8H00Q If the Company were to determine that it would be able to realize

its deferred tax assets in the future in excess of the net recorded amount, an adjustment to reduce thelealaatien a

would increase income in the period such determination was made. Similarly, should the Company determine that it would
not be able to realize all or part of its net deferred tax assets in the future, an adjustment to increase the vahaaioen allo

would be charged to income in the period such determination was made.

Certain of the Companyb6s United States and Canadian i
outcome of these audits and the impact of the final audit resulte@onsolidated financial statements of the Company
cannot be determined at this time. The Company believes that amounts accrued and included in accounts payable and
accrued expenses at March 31, 2008 will be adequate for the resolution of the aodisetithere can be no assurance
that such costs will not ultimately exceed the current estinfdte.Company reviews the accrued amount at each balance
sheet date. Any increase in the accrual or the final resolution of the amount due in excesscafighevauld reduce
income in the period such determination is made. Similarly, any decrease in the accrual or final determination that the
amount due is less than the accrual would increase income in the period such determination is made. The Gompany ha
accrued estimated amounts and has amounts on deposit for the potential outcome of these audits, but there can be no
assurance that such costs wildl not ultimately exceed the
for any paricular period may be affected by these adjustments, unrelated to the results of the current business operations of
the Company for that period.

In the fourth quarter of fisc&007, the Company received notification from the Canada Customs and Revenue
Agency with respect to the outstanding tax audit of the Company. In the notification the Canada Customs and Revenue
Agency agreed with several of the positions that the Company had presented. The Companthappladation to the
tax provisionusingte 6 mor e | i kely than notd gui dancasofBetambar@Educed i
2007. The Canada Customs and Revenue Agency is currently reviewing the remaining positions of the Company.

Results of Operations

Equity in earnings o€yancoincreased460,000, or 50%, to $,387000in the three months ended Margh, 2008
compared to $27,000in the three months ended Mar®h, 2007. Cyanco revenudancreased3,247,000 or 29%, to
$14,498000in the three months ended Mar®h, 2008compared to $1,251000in the three months ended Margh, 2007
Theincreasan Cyanco revenues is due primarily toiacreasen product sales anah increase in the average saleseper
pound of sodium cyanideCyancohasthe ability, undemostof its contracts, to pass on increases in the cost of raw
materials to its customeasd the obligation to pass on decreas&mduct sales volumes for the first quarte2@®8wereup
5% primarily due tdncreased mining activities amshincrease inlte noncontract sales as compared to the same period in
2007.Cyancods c o s incseasad2(B2,608 prashostedsl,725000in the three months ended Margh, 2008
compared to $,396000in the three months ended Margh, 2007. Theincreasen operating costms the current year
resulted primarilyfrom highervolumes of product soldnd a substantial increase in the cost of raw materedsa result,
Cyancods net i ncome b éntreasees919 0Dk ax 5%, tod2n774800 duing We three snonsh3
ended Marcl81,2008compared to $,855000in the three months ended Margh, 2007

Management fee income from Cyarinorease®48,000, 0r28%, to $£17,000 in the three months ended Magdh
2008compared to $69,000 in the liree months ended Mar84,2007, due to thencrease n Cyanc o@s revenue:
discussed above, upon which the management fee is computed.

Investment and other income increas&a,$00, orl7%, to $.78000 in the three months ended Magd) 2008
comparedo $152,000 in the three months ended MaB3h2007. This increase is due primarily to an increase in the
average balance of cash and cash equivalents during the padodied interest expense associated with the outstanding
United States IRS tax adsgiwas $10,000 in the peridnding March 31, 2008 and 2Q0@&spectively.

General and administrative expenseseased47,000, orl7%, to $823000 in the three months ended MaBdh
2008compared to $76,000 in the three months ended MaBdh2007. Thisincreases dueprimarily toan increase in
salary and benefits and an increase in research and development expense.
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The provision for income taxes increased %800, or 7%, to $®0,000 in the three months ended March 31,
2008 compared to $18%)0 in the three months ended Ma&h 2007. This increase is dpemarily to increased net
incomein the current periodnd a favorabléax adjustment recorded in 200xhich reduced the standard statutory rate. This
adjustment was a result of reductihg estimated Canadian tax accrual.

The Companyds corporate income tax r eBlX99shroigh?08d i n
are under audit by the Canada Customs and Revetsaven Agency
years without final resolutionln December of 2007 the Company received notification that the CCRA had reviewed the
formal notices of objection and agreed with many of the positions presented by the Company. The CCRA requested
additional suppoitn g documentation with regard to the Companyds po
operations. The Company has provided the requested information and expects a positive response from the CCRA.

The Company, based on consultation with itfgesional tax advisors in Canadasessed the Canadian tax liability
based upon the new information provided by the CCRA and reduced its Canadian tax dislmfifecember 31, 2007t is
the Companyds position thad HKyhet hneddCGRA nwail |l i nff wrrtmadari omnu p

Certainofhe Companyés United States corporate Intemalome t ax
Revenue IRSr) Vhe (RS hag tdken the position that the Company owedaualitncome taxes, penalties and
interest where the IRS has disagreed with certain tax positions taken by the Company. The Company reviewed the positions
taken by the IRS and, in the fourth quarter of 2006, paid those taxes for which it believedableasiihe Company is
pursuing the internal appeal process at the IRS for those positions taken by the IRS with which the Company disagrees. The
Company remains positive that the IRS will support the positions held by the Company, hdveeutinmiate atcome of
the IRS audit and the impact of the final audit results on the consolidated financial statements of the Company cannot be
determined at this time

The Company believes that amounts accrued and included in accounts payable and accruedieiMaenbeil,
2008will be adequate for the resolution of the asilif CCRAand the IRS However, there can be no assurance that such
costs will not ultimately exceed the current estimate.

Liquidity and Capital Resources

At March 31,2008 the liabilties of the Company consisted of current liabilities b5697,000and deferred income
taxes of 823,000. Current liabilities consisted of trade accounts payabl&808$0, dividends payable 0689,000 and
accrued expenses (comprised primarily of actineome taxes) of 5,000 These current liabilities compare favorably to
total current assets oll8,676000 atMarch31,2008 Current assets were comprised primarily of cash and cash equivalents
of $18,521000

The Compangs current strategy is favest cash in excess of shtetm operating needs in highly liquid, variable
interest rate investments with maturities of 90 days or less. The Board of Directors of the Company is currently evaluating
alternative uses for the cash of the Company, imetudptimizing shorterm investment results without exposing the
Company to high levels of market risk, diversification of the Comfgbysiness, further investment in Cyanco, the payment
of dividends to shareholders and other strategies.

Net caslprovidedin operating activities for the three months entatch31,2008was 83,000compared to
$4,000for the three months endédarch31,2007. This increase in net caphovidedin operations is due primarily to the
increase in net income and tthecreag in deferred income taxeBecause the Company accounts for its investment in
Cyanco using the equity method, equity in earnings of Cyanco,-aasnitem, is eliminated from operating activities in the
condensed consolidatsthtements of cash flowsjtiv cash distributions from Cyanco included in cash flows from investing
activities.

Net cash provided by investing activitieas $1,000,00€r the three months endédarch31,2008 and2007,
respectivelyconsisting of distributions from Cyanco.

Netcash used in financing activities w29,000 andb559,000for the three months ended Margh, 2008 and
2007, respectivelyconsisting of the payment of dividends.

The Company considers its cash resources sufficient to meet the operating neetisreitdevel of business for
the next twelve monthsThe Compangs operations have not been, and are not expected to be, masdfeadtgdby
inflation.
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Forward Looking Statements

Within this quarterly report oRorm10-Q, including the discussion this Item 2, there are forwaidoking
statements made in an effort to inform the reader of managéneampiectation of future events. These expectations are
subject to numerous factors and assumptions, any one of which could have a material effact oesfuits. The factors
which may impact future operating results include, but are not limited to, decisions made byé€gastamers as to the
continuation, suspension, or termination of mining activities in the area served by yecismns madby Cyancds
customers with respect to the use or sourcing of sodium cyanide used in their opariaéiogss in world supply and
demand for commodities, particularly gptthanges in the costs of raw materials, labor, and consumables used by Cyanco in
theproduction of sodium cyanideplitical, environmental, regulatory, economic and financial risksolution of
contingencies related to the audits o imajdrthangeS mtachaotogydés U. S
which could affect the ming industry as a whole or which could affect sodium cyanide specificaligpetition and the
continued availability of qualified technical and other professional employees of the Company and Gieamgofthese
risks are outside the control of tB®mpany, and the actions taken by the Company may not be sufficient to avoid the
adverse consequences of one or more of the risks. Consequently, the actual results could differ materially from those
indicated in the statements made.

Item 3. Controls andProcedures
Disclosure Controls and Procedures

Under the supervision and with the participation of our Chief Executive Officer and Chief Financial Officer, we
evaluated the effectiveness of the design and operation of our disclosure controls andgsdesdiefined in Rule 13a
15e)and15d 5(e) wunder the Securities Exchange Act of 1934 (1t
this report.

Based upon that evaluation, our Chief Executive Officer and Chief Financial Officer conttiatiedr disclosure controls

and procedures as of the end of the period covered by this report were effective such that the information required to be
disclosed by us in reports filed under the Securities Exchange Act of 1934 is (i) recorded, proeassadzed and
reported within the time periods specified in the SECO6s
management, including our Chief Executive Officer and Chief Financial Officer, as appropriate to allow timely decisions
regarding disclosure. In designing and evaluating the disclosure controls and procedures, we recognize that any controls and
procedures, no matter how well designed and operated, can only provide reasonable assurance of achieving the desired
control objectiveand we are required to exercise our judgment in evaluating theeostit relationship of possible controls

and procedures.

Change in Internal Control Over Financial Reporting

There have not been any changeee December 31, 2007n t h e C ¢emal eontypld ever financial
reporting identified in connection with the evaluation of disclosure controls and procedures discussed above that occurred
during the quarter endeédarch 31,20080r subsequent to that date that have materially affectede oeasonably likely to
materially affect, the Companyds internal control over f

PART Il. OTHER INFORMATION

Item 1. Legal Proceedings

The Companys subjectfrom timeto-time to legal proceedings arising out of the normal condfits dusiness,
which the Company believes will not materially affect its financial position or results of operations.

Iltem 1A. Risk Factors.

The business and operations of the Company, particularly through its 50% ownership in Cyanco, are sskgect to r
In addition to considering the other information in this report, you should consider carefully the following factorsimgdecid
whet her to invest in the Companyds securities. orflly any o
appreciated occur, the Companyb6s business and prospects
adverse effect on the trading price for our shares.

The number of Cyanco customers is relatively small and a loss of one or marestomers could adversely affect future
Cyanco sales, and may have a materi al adverse effect on
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AlloftheCyanesabss occur within the western United States.
large minng companies, the number of companies it services is relatively small compared to those of a wholesale distribution
or retail business. A loss of one or more customers could adversely affect future sales, and may have a material adverse
effectonthe Compny és results of operations.

Price increases in energy and other raw materials could
grow earnings.

Cyancobds manufacturing processes € O0ns uwtkerrawngptenials,i cant
such as ammonia and caustic soda. The prices of energy and raw materials are subject to worldwide supply and demand as
well as other factors beyond the control of Cyanthe Company expects energy costs to remain high and vorathe i
near future, which may result in further increases in Cyanco costs. Significant variations in the cost of energy and raw
materials affect Cyancods operating results. Whteemm p o s s
contrads to minimize the impact of price fluctuations. Success in offsetting higher raw material costs with price increases is
largely influenced by competitive and economic conditions and could vary significantly depending on the market served.
Cyancohasthe ability under certain of its contracts, to pass on increases in the cost of raw materials to its customers
Cyanco is not able to fully offset the effects of higher energy and raw material costs, it could have a significant impact on
Cyanco6d friesmadndisa and on the Companyé6és equity in earnings

Cyanco is subject to risks caused by the production of hazardous materials, including legal liability created by its
operations.

Cyancobds operations ar e s uYyijcidenttto ptoductionoba haizardoasrmatseriala nd r i
any of which could result in damage to life, property, or the environment. Cyanco may be subject to significant légal liabil
for any damage caused by its operations, which could be substantial.

Changesto the extensive regulatory and environmental rules and regulations to which Cyanco is subject could have a
material adverse effect on Cyancobs future operations.

I n addition to nor mal |l aws and regul atsubmat®vadopp | i cabl e
additional laws and regulations governing the protection of the environment, production of chemicals, occupational health,
waste disposal, toxic substances, and other similar matters. New laws and regulations, amendments toxsxéstohg la
regulations, or more stringent implementation of existing laws and regulations could have a material adverse impact on
Cyanco, increase costs, and cause a reduction in levels of production. Compliance with these laws and regulations requires
significant expenditures and increases the operating costs of Cyanco. Changes in regulations and laws could adversely affect
Cyancobs operations or substantially increase the costs

The Company may not be able to control the dasions and strategy of joint ventures to which it is a party.

Through its wholly owned subsidiary, Winnemucca Chemicals, Ime.Company holds a 50% interest in Cyanco
Because the Company shares ownership in Cyanco with another chemical compasuhjédt to the risks normally
associated with the conduct of joint ventures. The existence or occurrence of one or more of the following circumstances and
events could have a material adver se i mpm@restshadrhroughthe Co mp a
joint venture, which could have a material adverse i mpac

- inability to exert influence over certain strategic decisions made in respect of joint venture npgratio
- inability of partners to meet their obligations to the joint venture or third parties; and
- litigation between partners regarding joint venture matters.

Cyancods production of liquid sodium cyardityde is subject

The production of liquid sodium cyanide is subject to extensive federal, state and local laws, regulations, rules and
ordinances relating to pollution, protection of the environment and the generation, storage, handling, transportation,
treatment, posal and remediation of hazardous substances and waste materials. Actual or alleged violations of
environmental laws or permit requirements could result in restrictions or prohibitions on plant operations, substantial civil
criminal sanctions, as Wes assessment of liabilities. The payment of related liabilities would reduce funds otherwise
available and could have a material adverse effect on the Company. Should Cyanco be unable to fund fully the cost of
remedying an environmental problem, Cgamight be required to suspend operations or enter into interim compliance

14



measures pending completion of the required remedy, which could have a material adverse effect on the operations and
business of the Company.

The business of Cyanco would be advsely affected by the loss of services or infrastructure near its production site.

Production of liquid sodium cyanide depends, to one degree or another, on adequate infrastructure. Reliable roads,
railroad lines, bridges, power sources, and water swgrplymportant determinants which affect capital and operating costs.
A lack of such infrastructure or unusual or infrequent weather phenomena, sabotage, terrorism, government, or other
interference in the maintenance or provision of such infrastructuré cd adver sely affect Cyancod:
condition, and results of operations.

Shortage of supplies could adversely affect Cyancodbds abi

Cyanco is dependent on various supplies and equipment to carry out its chemical prodh&itco may not be
able to control its receipt of necessary supplies or equipment. The shortage of such supplies, equipment and pats could hav
a material adverse effect on the Companyds eileicdstiof y t o ca
production.

Cyanco requires the issuance and renewal of licenses and permits in order to conduct its operations, and failure to
receive these licenses may result in delays in development or cessation of certain operations.

The operations afyanco require licenses and permits from various governmental authorities, and the process for
obtaining licenses and permits from governmental authorities often takes an extended period of time and is subject to
numerous delays and uncertainties. Sumdnkes and permits are subject to change in various circumstances. Cyanco may
be unable to timely obtain or maintain in the future all necessary licenses and permits that may be required to continue
operations that economically justify the cost.

A substantial or extended decline in gold prices would have a material adverse effect on the Company.

The profitability of Cyancods operations and ulti mat e
changes in the market price of gold. Demarrdifjuid sodium cyanide is affected by the level of gold exploration and
development, which is in turn affected by the price of gold. Gold prices fluctuate on a daily basis and are affected by
numerous factors beyond the control of the Company. Thdysap@ demand for gold, the level of interest rates, the rate of
inflation, investment decisions by large holders of gold, including governmental entities, and changes in exchange rates can
all cause significant fluctuations in gold prices. Such extao@homic factors are in turn influenced by changes in
international investment patterns and monetary systems and political developments. The price of gold has fluctuated widely
and future serious price declines could cause continued commercial prododiemmpractical. Depending on the price of
gold, cash flow from mining operations may not be sufficient to cover costs of production and capital expewtiiithres,
may cause gold mining companies to suspend or terminate operations. In such evemnt fde@yanco's product would
decrease

Local, state and federal governments have begun a regulatory process that could lead to new regulations impacting
the security of chemical plant locations and the transportation of hazardous chemicals.

Growing piblic and political attention has been placed on protecting critical infrastructure, including the chemical
industry, from security threats. Terrorist attacks and natural disasters have increased concern regarding the security of
chemical production andstribution. In addition, local, state and federal governments have begun a regulatory process that
could lead to new regulations impacting the security of chemical plant locations and the transportation of hazardous
chemicals, which could result in highgperating costs and interruptions in normal business operations at Cyanco.

Cyancods insurance may not cover the risks to which its

Cyancobds business is subject to a number dadl risks anc
conditions, industrial accidents, changes in the regulatory environment and natural phenomena such as inclement weather
conditions, floods and earthquakes. Such occurrences could result in damage to production facilities, personal injury or
death,envr onment al damage to Cyancobs properties or the prop
|l egal l'iability. Avail able insurance does not cover all
Cyanco may alsoébunable to maintain insurance to cover insurable risks at economically feasible premiums, and insurance
coverage may not be available in the future or may not be adequate to cover any resulting loss. As a result, Cyanco might
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become subject to liabilitior pollution or other hazards for which it is uninsured or for which it elects not to insure because
of premium costs or other reasons. Losses from these events may cause Cyanco to incur significant costs that could have a
material adverse effect uporeth Companydés financial condition and results

The business of Cyanco is dependent on good labor and employment relations.

Production at Cyancobs facilities is dependent upon t
Cyanco ad its employees may be impacted by changes in labor relations which may be introduced by, among others,
employee groups, unions, and the relevant governmental authorities in whose jurisdictions Cyanco carries on business.
Adverse changes in such legighator in the relationship between Cyanco and its employees may have a material adverse
effect on Cyancods business, and the results of operatio

Future changes to tax accruals or the final resolution of tax auditmay adversely affect the results of operations in
applicable periods.

Certain of the Companyb6s United States and Canadian i
outcome of these audits and the impact of the final audit results eorbelidated financial statements of the Company
cannot be determined at this time. The Company has accrued estimated amounts and has amounts on deposit for the potentic
outcome of these audits, but there can be no assurance that such costs withatglylexceed the current estimate. In
addition, the accrual for the potential tax liability in the Canadian audit is subject to change based on the foreign currenc
exchange rates between the Canadian and U.S. dollar. The recent increase in theo$tien@anadian dollar has resulted
in an increase in the accrued amount, which is expressed in U.S. dollars. The Company reviews the accrued amounts at each
balance sheet date. Any increase in the accrual or the final resolution of the amounixdaessmgthe accrual would
reduce income in the period such determination is made. Similarly, any decrease in the accrual or final determirfagion that t
amount due is less than the accrual would increase income in the period such determination @omsatgiently, the
Companybés results of operations for any particul arheperi o
current business operations of the Company fornshdresin per.i
the trading market.

Changes in the market price of Company common shares may be unrelated to its results of operations and could have
an adverse impact on the Company.

The Companyodés common shares ar e uritigs BDaalerd Automatetl QuotatiNira t i 0 n &
system (fiNasdaqo) . The price of the Companyéeamaangemon sh
in the market price of gold or in its financial condition or results of operations as refledteduarterly earnings reports. A
drop in trading volume and gener al mar ket interestyin th
to liquidate an investment and c ons e qsiakenrtheompany. iAfailueest or 6
of the Company to meet the reporting and other obligations under U.S. securities laws or imposed by Nasdaq could result in a
delisting of Company common shares. A substantial decline in the price of Company commothahpsgsists for a
significant period of time could cause Company common shares to be delisted from the Nasdaq, further reducing market
liquidity. As a result of any of these factors, the market price of the common shares at any given point in tiote may n
accurately ref|l eterinvatud Sec@itesmgassmagtionditightionrofen has been brought against companies
following periods of volatility in the market price of their securities. The Company may in the future be the targdaof simi
l'itigation, which could result in substantial costs and

The Company has paid dividends in the past but future dividends are not guaranteed.

The Company has paid dividends in recent history atidipates that it will continue to do so in the future.

However, continued payment of dividends is subject to th
account many factors, incl udi ngontitoe an@ curmgntamd\ardticpatedocash rreéds. n g

There is no guarantee that the Company will continue to pay dividends in the future.
The loss of key executives could adversely affect the Company.
The Company has a small executive management taathe event that the services of an executive were no longer

available, the Company and its business could be adversely affected. The Company camgss lfeyinsurance with
respect to its chief executive officer.
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The Company may be subject to ligation in the future.

Legal proceedings that could be brought against the Company or Cyanco in the future, for example, litigation based
on its business activities, environmental laws, volatility in its stock price, or failure of its disclosure oldigadiad have a
material adverse effect on the Company6s financial condi

Item 2. Unregistered Sale of EquitySecuritiesand, use of Proceeds

In November2001, the Compardg Board of Directors authorized a stock repurchase plan twtps for the
purchase of up to 500,000 shares of the Comisazyrrently issued and outstanding shares of common stock. Purchases
under the stock repurchase plan may be made from time to time at various prices in the open market, through block trades or
otherwise. These purchases may be made or suspended by the Company from time to time, without prior notice, based on
market conditions or other factors. During the thmanth period endellarch31,2008and 2007 the Company did not
purchase any share$its common stock under the repurchase plan.

Item 6. Exhibits
Exhibit 31.11 Certification of principal executive officer pursuantRale 13a-14(a) of the Securities
Exchange Act of 1934, as amended, as adopted pursuaettion302 of the SardnesOxley Act of 2002

Exhibit 31.27 Certification of principal financial officer pursuant Rule 13a-14(a) of the Securities
Exchange Act of 1934, as amended, as adopted pursuaettion302 of the Sarbane®xley Act of 2002

Exhibit 32.17 Certification of principal executive officer pursuant to 18 U.S€ction1350 as adopted
pursuant tdSection906 of the SarbanésOxley Act of 2002

Exhibit 32.21 Certification of principal financial officer pursuant to 18 U.SSection1350 as adopted
pursiant toSection906 of the SarbandésOxley Act of 2002

Exhibit 99.17 Press Release Datéthy 02, 2008
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SIGNATURES

In accordance with the requirements of the Exchange Act, the registrant caused this report to be signed on its behalf
by the undersignedhéreunto duly authorized.

NEVADA CHEMICALS, INC.

(Registrant)
May 02, 2008 /sl John T. Da
(Date) John T. Day, President (principal

executive officer)

May 02, 2008 /s/Kevin L. Davis

(Date) Kevin L. Davis
Chief FinancialOfficer (principal
financial and accounting officer)
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EXHIBIT 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER
PURSUANT TO RULE 13ai 14(a)OF THE
SECURITIES EXCHANGE ACT OF 1934, AS AMENDED,
AS ADOPTED PURSUANT TO
SECTION 302 OF THE SARBANESOXLEY ACT OF 2002

[, John T. Day, certify that:
1. | have reviewed this quarterly report on FatGQ of Nevada Chemicalic.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state
a material fact neceary to make the statements made, in light of the circumstances under which such statements were made,
not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial informatiatesh in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the registrand as of
for, the periods presented in this report;

4, The registrant 6s ot h e ponsible fortestdblishing gnd mdinfainicgalisclosure d | a
controls and procedures (as defined in Exchange Act R@e$5(e)and 15d15(e))and internal control over financial
reporting (as defined iBxchangeAct Rules 13&l5(f) and 15€15(f)) for the registant and have:

€) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidies, is made known to us by others within those entities, particularly during the
period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial
reporting to be ésigned under our supervision, to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted
principles;

(© Evaluated the effectvee ss of the registrantdés disclosure
this report our conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the
period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the re;{
occurred during the registrantés most recent fiscal C
annual report) that has matenall af f ect ed, or i s reasonably I|ikely to n
control over financial reporting; and
5. The registrantdés other certifying officer and I h

internal control over finani a | reporting, to the registrantés auditors &
directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of inbertnal ¢
over financi al reporting which are reasonably Iikely
summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other emplolyedmve a
significant role in the registrantés internal control

May 02, 2008 /s/ John T. Day
(Date) John T. Day, President

(principal executive officer)






